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SECURITIESAND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
The Securities Exchange Act of 1934

February 6, 2007
Date of Report (date of earliest event reported)

INTEVAC, INC.

(Exact name of Registrant as specified in its @nart

State of California 0-26946 94-3125814
(State or other jurisdictio (Commission File Numbe (IRS Employel
of incorporation or organizatiol Identification Number

3560 Bassett Street
Santa Clara, CA 95054
(Address of principal executive offices)

(408) 986-9888
(Registrant’s telephone number, including area fode

N/A
(Former name or former address if changed sin¢edasrt)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))
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Item 2.02. Results of Operationsand Financial Condition

On February 6, 2007, Intevac, Inc. issuedeaprelease reporting its financial results fortktinee and twelve months ended December 31,
2006. A copy of the press release issued by thep@agnconcerning the foregoing results is furnishegewith as Exhibit 99.1 and is
incorporated herein by reference.

The foregoing information is intended to benfahed under Iltem 2.02 of Form 8-K, “Results ofe@ions and Financial Condition.” This
information shall not be deemed “filed” for purpes# Section 18 of the Securities Exchange Act3#4] as amended (the “Exchange Act”),

or incorporated by reference in any filing under 8ecurities Act of 1933, as amended, or the Exgihawt, except as shall be expressly set
forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits
(c) Exhibits

99.1 Press Release.
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Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

INTEVAC, INC.

Date: February 6, 2007 By: /s/ CHARLES B. EDDY llI
Charles B. Eddy llI
Vice President, Finance and Administration,
Chief Financial Officer, Treasurer and Secret
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Exhibit 99.1

| N T E V A. C 3560 Bassett Street, Santa Clara CA 9!
Charles Edd Phil Bourdillon/Gene Helle

Chief Financial Officel Silverman Heller Associate

(408) 98¢-9888 (310) 20¢2550

INTEVAC, INC. REPORTS RECORD FINANCIAL RESULTSFOR QUARTER AND
YEAR ENDED DECEMBER 31, 2006

Santa Clara, Calif.—February 6, 2007—Intevac, (Nasdag: IVAC) reported financial results for tleeifth quarter and year ended
December 31, 2006.

Net income for the quarter was a record $21.3 omllor $0.97 per diluted share, on 2million weighted-average shares outstanding. Net
income included the effect of a $1.1 million onmireduction in income tax expense related to ssvef a portion of the Company’s tax
valuation allowance. Net income also included $tilion of stock-based compensation expense, etprtao $0.05 per diluted share. For
fourth-quarter 2005, net income was $9.9 million$0.46 per diluted share, on 21.4 million weight®e@rage shares outstanding, which did
not include stock-based compensation expense.

Revenues for the quarter were a record $95.9 mijlliecluding $92.8 million of Equipment revenues &8.1 million of Imaging revenues.
Equipment revenues consisted of seventeen magnetia manufacturing systems, equipment upgradasespconsumables, and service.
Imaging revenues consisted of $2.7 million of reseand development contracts and $331,000 of mtaghles. In fourth-quarter 2005, net
revenues were $52.7 million, including $50.9 miiliof Equipment revenues and $1.8 million of Imagiegenues, which included $279,000
of product sales.

Equipment gross margins for the quarter rose t6%drom 35.7% in fourtlguarter 2005, and Imaging gross margins increas8d.8% fron
9.8% in fourth-quarter 2005. Equipment margins iowed primarily due to lower manufacturing costghteir average selling prices for 200
Lean®systems, and higher sales of spares and upgranlaging margins improved primarily as the resultasrable adjustments related to
closing out prior-year government rate audits ahdyher percentage of revenue being derived frdiy funded development contracts.
Consolidated gross margins improved to 40.8% frdm®% in fourth-quarter 2005.

Operating expenses for the quarter totaled $16l&mior 18% of revenues, versus $8.7 million 136 of revenues, in fourth-quarter 2005.
Operating expenses increased as the result of héglemding in Equipment related to research andldpment and business development,
provisions for employee profit sharing and bonwpl and the inclusion of stock-based compensatipanse in fourth-quarter 2006 results.

Net income for the twelve months of 2006 was $46illion, or $2.13 per diluted share, on 21.9 milliwveighte-average shares outstanding.
Net income included $3.4 million of stc-based compensation expense, equivalent to $0rldilpted share. For the twelve months of 2005,
net income was $16.2 million, or $0.76 per dilusbdre, on 21.2 million weighted average sharegandig, which did not include stock-
based compensation expense.

Revenues for the twelve months of 2006 grew to $288llion from $137.2 million in 2005, an increase89%. Equipment revenues for the
twelve months of 2006 grew to $248.5 million frod2$.3 million in 2005, an increase of 92%. Equiptrenenues consisted of 46 magnetic




media manufacturing systems, disk lubrication systeequipment upgrades, spares, consumables, aticksémaging revenues for the
twelve months of 2006 grew to $11.4 million from$7hillion in 2005, an increase of 43%. Imagingerewes consisted of $9.7 million of
research and development contracts, which increa8%dfrom 2005, and $1.7 million of product salekich increased 89% over 2005.

Equipment and Imaging gross margins for the tweteaths of 2006 increased to 39.1% and 33.3%, résphc from 33.0% and 12.0%,
respectively, in the twelve months of 2005. Equiptrraargins for the year improved primarily duedwér manufacturing costs, higher
average selling prices for 200 Le®rystems, and increased sales of spares and upghadging margins improved primarily as the resdlt
favorable adjustments related to closing out pyiar government rate audits and a higher percemtagyenue being derived from fully
funded development contracts. Consolidated grosginsafor the twelve months of 2006 improved to838.from 31.8% in 2005.

Order backlog totaled $125.0 million on DecemberZI06, compared to $129.7 million on Septembe2806, and $84.5 million on
December 31, 2005. Backlog as of December 31, 2afdédes twenty-four 200 Lean systems.

Intevac Chief Executive Kevin Fairbairn comment#dim pleased to report excellent financial restdtsintevac during 2006. Our fourth
quarter revenues of $96 million and our full yeawanues of $260 million were both all time recoi¥& increased gross margins by 7% year
over year and EPS grew 180% to $2.13 per share.

“We are off to a flying start in 2007 with the demdafor digital storage continuing strong and twefitg 200 Leans in backlog and scheduled
for delivery in the first half, which should leam &t least a 20% increase in revenue comparecktfirsh half of 2006. We also plan to begin
shipping our new semiconductor manufacturing protlucustomers early in 2007 to start qualification2008 production deliveries. In
Imaging, the ramp of products for military and coernial applications and our recent acquisitionhef DeltaNu Raman spectrometer
business should enable a doubling of our Imagingmees in 2007.

“I would like to thank our customers who put thieirst in us by choosing the 200 Lean for their rgxteration media manufacturing and our
employees who worked hard, with personal sacrific@early double the size of the business fotthire year in a row.”

Conference Call Information

The Company will discuss its financial results ioaaference call today at 1:30 p.m. PST (4:30 [&8il). To participate in the
teleconference, please call toll-free (800) 29198Bpg&or to the start time. For international calethe dial-in number is (706) 634-0478. You
may also listen live via the Internet at the Comypamwebsite, www.Intevac.com, under the Investork,lor at www.earnings.com. For those
unable to attend, these web sites will host anieeabf the call. Additionally, a telephone repldytioe call will be available for 48 hours
beginning today at 3:30 p.m. PST. You may accesgldyback by calling (800) 642-1687 or, for inegianal callers (706) 645-9291, and
providing conference ID 6551442,

About Intevac

Intevac is the world’s leading supplier of disk &pting equipment to manufacturers of magnetic meded in hard disk drives and a
developer and provider of leading edge extremeliightt imaging sensors, cameras and systems. Fag mfarmation please visit our webs
at www.intevac.com

200 Lear’is a registered trademarks of Intevac, Inc.




Safe Harbor Statement

This press release includes statements that aatestforward-looking statements” within the meanuwfghe Private Securities Litigation
Reform Act of 1995 (the “Reform Act”). Intevac atas the protection of the safe-harbor for forwardking statements contained in the
Reform Act. These forward-looking statements atero€haracterized by the terms “may,” “believegtdjects,” “expects,” or “anticipates,”
and do not reflect historical facts. Specific fordooking statements contained in this press seléaclude, but are not limited to, expected
timing of shipment of semiconductor manufacturimgducts and qualification of those products forquation by our customers, projected
first half 2007 revenues and projected growth althaging business. The forward-looking statemeatgained herein involve risks and
uncertainties that could cause actual resultsfterdnaterially from the Company’s expectationse$a risks include, but are not limited to:
failure to ship semiconductor manufacturing systemschedule or to achieve customer qualificatemanticipated, and failure to double
Imaging revenues in 2007, each of which could reaweaterial impact on our business, our financisiliits, and the Company’s stock price.
These risks and other factors are detailed in tragainy’s regular filings with the U.S. Securitiegld&Exchange Commission.

[Financial tables on following pages]




CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share amounts)

Net revenue:
Equipment
Imaging
Total net revenue

Gross profit
Gross margir
Equipment
Imaging
Consolidatec

Operating expenst
Research and developmt
Selling, general and administrati

Total operating expens

Operating income/(los:
Equipment Produci
Imaging
Corporate

Total operating profi

Other income

Profit before provision for income tax
Provision for income taxe

Net income

Income per shar
Basic
Diluted

Weighted average common shares outstan
Basic
Diluted

3 months ende

12 months ende

Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2006 2005 2006 2005
(Unaudited (Unaudited (Unaudited (Unaudited
$ 92,81¢ $ 50,88¢ $248,48: $129,28(
3,06t 1,811 11,39: 7,94¢
95,88¢ 52,69¢ 259,87! 137,22¢
39,11 18,36¢ 100,95¢ 43,57¢

40.% 35.7% 39.1% 33.(%
37.% 9.8% 33.% 12.(%
40.8% 34.%% 38.&% 31.&%
9,614 3,94¢ 30,03¢ 14,38
7,241 4,79¢ 22,92¢ 14,47
16,85t 8,74¢ 52,96( 28,86!
22,93¢ 11,23¢ 52,22 20,41
(1,125 (1,924 (4,826) (5,79¢)
44t 30¢ 602 10z
22,25¢ 9,62( 47,99¢ 14,717
1,33¢ 56¢ 3,77¢ 1,85¢
23,59 10,18: 51,771 16,57:
2,25 258 5,07¢ 421
$ 21,34. $ 9,930 $ 46,69¢ $ 16,15
$ 1.01 $ 0.4¢ $ 2.2z $ 0.7¢
$ 0.9 $ 0.4¢ $ 2.1c $ 0.7¢€
21,16: 20,647 21,01¢ 20,46
22,08 21,39¢ 21,931 21,20:

-more-




CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands)

ASSETS

Current assetl
Cash, cash equivalents and short term investn
Accounts receivable, n
Inventories
Deferred tax asse
Prepaid expenses and other current a:

Total current asse

Long term investment

Property, plant and equipment, |
Investment in 601 California Avenue LL
Other lon¢-term asset

Total asset

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Accounts payabl
Accrued payroll and related liabilitit
Other accrued liabilitie
Customer advance

Total current liabilities

Other lon¢-term liabilities
Shareholder equity
Common stocl
Paid in Capita— Stock Compensatia
Accumulated other comprehensive inca
Retained earnings (defic
Total shareholde’ equity
Total liabilities and sharehold¢ equity

-more-

Dec. 31, Dec. 31,
2006 2005

$ 95,03¢ $ 49,73
39,92° 42,841
37,94 24,83
6,17( —
2,50¢ 1,81«
181,58( 119,22¢
8,00( —
13,54¢ 7,98(
2,431 2,431
2,03t 804
$207,59: $130,44
$ 15,99 $ 7,04¢
11,76¢ 5,50¢
10,90¢ 6,182
26,24 23,13¢
64,91 41,87¢
1,07t 694
100,65! 97,16¢
3,42¢ —
354 23¢
37,16¢ (9,529
141,60: 87,87«
$207,59:. $130,44-




SUPPLEMENTAL INFORMATION REGARDING IMPACT OF THE ADOPTION OF SFAS 123(R)
(In Thousands, except per share amounts)

The effect of recording stock-based compensatiothi® three- and twelve-month periods ended DeceBthe2006 was as follows:

Three Months Twelve Months
endec endec
Dec. 31, 200t Dec. 31, 200t
Stocl-based compensation by type of aw:
Stock options $1,117 $2,80¢
Employee stock purchase pl 19C 622
Amounts capitalized as inventa (8) (69)
Total stocl-based compensatic 1,29¢ 3,35¢
Tax effect on stoc-based compensatic (18€) (403
Net effect on net incom $1,11: $2,95¢
Effect on earnings per sha
Basic $ 0.0t $ 0.14
Diluted $ 0.0t $ 0.1

Approximately $69 of stock-based compensationdtuited in inventory as of December 31, 2006. Nalstmased compensation was
capitalized to inventory prior to our adoption bétprovisions of SFAS 123(R) in the first quarteR006



